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LIMITED OFFICIAL USE NICOSIA 0767 

E.O. 11652: N/A 
TAGS: BFOR, CY 

SUBJECT: WTDR REQUEST BY MARUBENI AMERICA CORP. 

REF: (A) NICOSIA 0507 (NOTAL), (B) USDOC 0813 (NOTAL) 

1 . EMBOFF MET WITH CHAIRMAN OF CYPRUS TURKISH INDUSTRIAL 
ENTERPRISES HOLDING (SANAYI) WHO EXPLAINED THAT SANAYI, 
ACTING AS HOLDING AND MANAGEMENT COMPANY, OPERATES ABOUT 
TWO DOZEN FACTORIES IN TURKISH CYPRIOT PART OF CYPRUS. 

MANY, IF NOT ALL, OF THESE FACTORIES ARE PROPERTY OF GREEK 
CYPRIOT INTERESTS NOW DISPLACED IN THE SOUTH OF THE ISLAND. 

2. IT IS GENERALLY KNOWN THAT SANAYI IS PLAGUED BY POOR 
MANAGEMENT, SUFFERS FROM SHORTAGE OF EXPERIENCED TECHNICAL 
AND FINANCIAL PERSONNEL, HAS SERIOUS CASH FLOW PROBLEMS 
AND IS EXPERIENCING DIFFICULTIES "REACTIVATING" THE FACTORIES 
UNDER ITS UMBRELLA. FURTHERMORE, SANAYI OFFICIALS ARE VERY 
RELUCTANT TO DISCLOSE INFORMATION ABOUT ACTIVITIES. 

3. IN DISCUSSIONS WITH AMERICAN FIRMS INTERESTED IN 
DOING BUSINESS WITH SANAYI COMMERCE SHOULD POINT OUT THE 
INHERENT HAZARDS AND UNCERTAINTIES CITED ABOVE. 
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4. WHILE IT WOULD BE DIFFICULT TO PREPARE FULL WTDR, 
EMBASSY IS READY TO PERFORM NECESSARY RESEARCH IF DESIRED. 
CRAWFORD 
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